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September 22, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and Roper St. Francis Healthcare

Dear Mr. Terreni:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and Roper St.

Francis Healthcare.

By copy of this letter, we are providing counsel for the South Carolina Ofﬁce of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,
VA
K. Chad Burgess

KCB/kms
Enclosures

ce: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. I Legal Department - 130 « Cohumbin, Seuth Laroling » 2918 + T {803) 217.8141 « F (803} 217.7931 + www.scann.com



This onginal
io be returned SERVICE AGREEMENT

10 SCE&G Company

This Agreement made and entered into this 2 g day of 4 e }’ il 7L , 2009, by and
between SOUTH CAROLINA ELECTRIC & GAS C( COMPANY, ifs successors and assigns,
hereinafter called "Seller" and ROPER ST. FRANCIS HEALTHCARE, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

"WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer’s natural gas requirements on an interruptible basis, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seiler may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller s system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Selier according to the terms and
conditions of this Service Agreement when natural gas is tendered by Selier whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Mount Pleasant South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE QF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3C

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 120 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
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makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and fo the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General -Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto aftached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3C as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 7 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur pn Buyer's side of the "Delivery Point”.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on June 1, 2009, or as soon thereafter
as Buyer and Seller have their respective facilities installed.
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TERM OF AGREEMENT

This Agreement shall become effective on June 1, 2009, and shall continue in full force
and effect for one (1) year, and from month to month thereafter uniess either party shall
give written notice of intention to terminate at least thirty (30) days prior to the
expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temﬁerature,
supercompressibility, specific gravity, and other factors where applicable.

(A)

®)

BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty eight cents
($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according io the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3C shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.
(2)  The cost of the alternate fuel (identified as "K") shall include:

(a) Cost pér gallon, ,
(b) Freight to Buyer's facility, and
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(c) One Cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C™);

C=K
dt

If, at any time during the term of the Service Agreement, Buyer can establish by
reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,
equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the
alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer
shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,
that the cost of natural gas for the next ensuing billing period will exceed the as-
fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next biiling
period that Seller will either:

(1)  Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price fo the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period, In no event will
the cost of natural pgas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement,

During any period of suspended service, Buyer agrees to continue fo invoke the
Competitive Fuel Rate provision each month for consideration by Seller. Should
Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall
price natural gas delivered to Buyer pursuant to the Base Rate of this Service
Agreement.
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(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7C.

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

SCEGD6-010



10.

[1.

12.

13,

14.

15.

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer’s
requirements in Priority-of-Service Category 3C, Buyer agrees to use a minimum of
19,737 dekatherms of natural gas per contract year. This minimum quantity may be
satisfied by the use of Interruptible or Transportation gas provided hereunder. The
contract year will be the period beginning on June 1, or as soon thereafter as
Buyer and Seller have their respective facilities installed and continuing for one full
calendar year. Deficit volumes in any contract year will be billed at eighty eight cents
($0.88) per dekatherm,

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Selier, will maintain such credit support
or surety Including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

"~ addressed as follows:
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To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 26218

To Buyer: Roper St. Francis Healthcare
3500 Hwy 17 North
Mount Pleasant South Carolina 29466

IN WITNESS WHEREOQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
ROPER ST. FRANCIS HEALTHCARE COMPANY

ER ~ SELLER
W N\ okt (DQ_

@ BY: Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

TITLE TITLE
7 / 9 /o g
A DATE
APPROVED ASTO FORM

OATE, 05l
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EXFHIBIT A |
SOUTH CAROLINA ELECTRIC & GAS COMPANY
© GAS COST CALCULATION
. APPLICAZBiLIffY

This calculatzon is applicable to and is part of the Seller 8 Servme Ag;reement for
interruptible gas dchvenes

' .COSTOFGAS

The cost of gas per dekatherm for the currént month-shall be determined (to the nearest
thousanidth of a cent) by the use of the equation below:

CostofGas (P-DxT
S

“Where:

P=  Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
- synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system. durmg the current rmonth
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
' interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
‘Seller under the competitive pricing provisions of the rate or contract.

'S=  Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total anmual sales recorded in Accounts 480 through 483 plus distribution

‘gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and apphed be gmmng with the ﬁrst billing cycle of the following May
each year ‘

T= AdJustment for revenue related Taxes plus one (1)
NOTES: (1) The amounts calcuiated in the formula above shall mclude any applicable

credit or debit adjustment reflecting corrections to a prior month’s Gas
- Cost calculation. ' ‘
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
FENERARAERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

e oy ORIGINAL

Article |

GENERAL
These Terms and Conditions o Industrial Service Agresments are supplementary fo the Rules and Regulations issued by the Public Service Commission of South Caroline and the
General Terms and Conditions ¢f South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina. .
The provision of these Terms and Conditions apply to all persons, partherships, corperalions or others designated as industrial users who are lawfully receiving gas service from South
Caroling Eleciric & Gas Company under rate schedules or service agreements filed with the Commissicn,
South Carolina Electric & Gas Company is referred to herein as "Seliar’, and the user or prospective user is referred to as "Buyer”. The Public Service Commission of South Carolina is
referred to herein as "Commission”.

Article [t
DEFINITIONS

Except where the confext otherwise indicates ancther or different meaning or intent, the foliowing ferms are intended and used and shall be construed to have meaning as follows:
“Day" shall mean a period of wenty-four {24) consecutive hours beginning and ending at 8:00 AM, Eastem Time or al such time as the Sefler and the Buyer may agree upon,
“Month" shall mean the period between any two {2) regular readings of Seller's meters which shall not be less than twenty-eight (28] days nor more than thirty-four (34) days.
“Year shall mean a period of 365 days commencing with the day of frst delivery of gas hereunder, and each 365 days thereafler except that in a year having a dale of February 25k,
such year shail consist of 368 days.
“Cubic foot of gas” shall mean the amount of gas required to filt & cubic fool of space when the gas is at an absolute pressure of fourteen and sevenly-three hundredihis {14,73) pounds
per square inch at a temperature of sixty (BC) degrees Fahranheit
"CCF” shall mean one hundred (100} cubic feet of gas.
“MCF” shali mean ene thousand (1000} cublc feet of gas.
"BTU" shali mean a British Thermal Unit and is the amount of heat required 1o raise the temperalure of one (1) pound of water 1° Fahrenheit at 60° Fahrenhei?,
“MMBTU" shall mean one miflion British Thermal Unis.
“Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.
“Dekatherm” {dt) shall mean on miion Briish Thermal Units and is synonymous to the ferm MMBTU,
“Natural Gas” or "Gas” shall mean nafural gas, processed, unprocessed, vaporized fiquid natural gas, synthetic gas, propane-alr mixture or any mixture of these gases,
"Firm Service” shafl mean from publishad tanifis andfor contracts under which Sefler is expressly obiigated to defiver specific volumes within a given fime pericd and which anticipates no
interruptlons but which may permit unexpected interruption in case the supply 1o higher priorily customers is threalened.
“interruptibie Service” shall mean service from approved contracts under which Company is not expressly obligaled o deliver specific volumes within a given fime period, and which
anficipates and permits inferruplion on shorl notice, or service under approved confracts which expressly or impliedly require installation of allemate fuel capability.
“Commercial Service' shall mean service to Customers engaged primarily in the sale of goods or sewvices including institutions and local, sate and federal government agencies for uses
other than those involving manufacluring or eleciric power generation,
“Industrial Services” shall mean service to customers engaged primarlly in a process which creates or changes raw or unfinished materials inlo ancther form or product including the
generation of eleclric power,
"Plant Profection Gas” shall mean the minimum volumes required fo prevesnt physical ham to he plani facilities or danger to plant personnet when such prolection cannot be afforded
through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required lo maintain plant
production. A determination will be made by the Seller of minimum volumes required, Such essentlal volumes will be dispatched accordingly,
"Feadstock Gas” shall mean natural gas used a3 a raw material for its chemical properiies in crealing an end product.
"Process Gas” shall mean gas used for which altemate fuels, other than another gaseous fusl, are not technically feasible such as in applications requiring precise temperature conrols
and precise fiame characteristics.
“Boilar Fuel shall mean natural gas used as fuel for the generation of steam and in infernal combustion furbing engines for the generations of eleciricly.
"Alternate Fuel Capability” shall mean a sHuation where an sllerate fuel could have been ulilized whether or not the facllifies for such use have aclually been instalied; provided
however, whera the use of natural gas is for plant protection, feedstock of process uses and the only aliernate fuel is propane or other gaseous fugl, then e Buyer will be freated as if
he had no alternate fuel capabiiity. .
"Gas Supply Deficiency” shafl mean any occurrence relaling to Sefler's gas supply which causes Seller lo dellver less than the lofal requirements of His sysiem, including faitures of
suppliers {o defiver gas for any reason, requirement of gas for system storage, conservation of gas for fulure defivery, or any ofher ocourrence which is not enumerated herein which
affects Seller's gas supply. ’
"Storage Injection Requirements” shall mean alf volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for
injection and in liguification plants, or for such other storage proects thal may be developed expressly for the profection of supply o high priorily users.
“Sefier Use” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilifies to furnish the requirements of Buyers, together with
unaccounted for gas. This gas shall be considered included in Prority of Service Category 1. Other vital uses of Seffer, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to s firm service Buyers.
“Essantial Human Needs” shall mean natural gas service, which, if denied, would cause shutdown of an operation resulling in the dosing of the establishment essential o maintaining
{he health and safety of the general public,
"“The Point of Delivery” shall be at the oullet of the Selier's measuring equipment and regulating equipment.
"Emergency Service" shall mean supplemental deliveries of natusal gas that may be required to forestall irreparable injury to e or property including environmental emergencies.

Article Il
CURTAILMENT OF SERVICE

in the event of a Gas Supply Deficiency on the Seller's systen, the Seller shall require curtaiiment of service to Buyer in accordance with the following procedure:

a.  The Seller shall order curfailment of sales made o Buyer's purchasing gas under the Seller’s rate schedules or special contracts in descending order in accordance with priority of
service categories sef forth below. Approved emergency gas is accepted from curailment.
1. Residentia! and small commercial Buyers (less than 5¢ MCF on & peak day) and essential human needs customers where there is no installed or avafable alternate fusl
capabifity,
2. Large commercial direct flame requirements {50 MCF or more on a peak day}; firm indystrial requirements for plant profection, feedsfock and process needs; and storage
injection requirements.
3A, Firm industrial requirements for uses other than boller fug! which do not qualify for Category 2.
3B. Firm commercial and indusirial boller fus! requirements up to 1,000 MCF on a peak day.
3C. inferruptible requirements for human need types of facilifies such as public buildings, hospitals and laundries.
3D. Interruptidle requivements for direct flame appiications which can ilize only another gaseous fuel as an affemate.
3E. Interruptible requirements for direct flame applications which can ufilize a fuel other than a gaseous fuel as an allemnate,
3F. Interruptivle requirements for boller fuel use of less than 300 MCF on a peak day. .
4, {LEFT BLANK INTENTIONALLY)
5. (LEFT BLANKINTENTIONALLY)
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interruptible Boller Fusl requiraments of 300 MCF or mors, but less than 1,500 MCF on a peak day, where alfemate fuel capablfilies can meet such requirements.

Interruptible Boiler Fue! requirements of 1,500 MCF or more, but fess than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements,

Interruptible Boller Fuel requirements of 3,600 MCF or more, but less than 10,000 MCF on a peak day, where allemale fusl capabliiies can meet such requirements.

Interruptible Boller Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabililies can meet such requirements.

10 Natural gas requirements of customers, who have an altarnate sl as their primary energy source, but use nalural gas as a standby fuel,

b, Curtailment will be in descending order beginning with Category 10 (ie. Category 1 is the highest priority).

¢. A delermination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 andfor current contract as
of the same dafe. The placement of a Buyer in 2 ¢alegory in accordance with the determination made herein will be effective November 1 of the current year, extending through
Octobar 31 of the following year, A moving base pericd will be used each year with such bdse period to include the preceding twelve months ending August 31 of the current
year. Reclassifications in categories wilt be effective on November 1 of the current year. Where a reclassification Is necessary, the efflecled Buyer will be notified of such
raclassification prior fo November 1 of the current vear.

g Where dally volumes are not avallable to make the defermination of the 50 MCF/day required in the Curfallment Plan, then requirements shali be determined by taking those
Buyers having actuat usage of 1000 MCF or more per month for any month during the previous fwelve (12) month period ending August 31, Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus cbtained, the Buyer will be placed in the appropriate calegory. Where daily
volumes for the peak month I the base period are available to make the required determination, then such volumes wili be used.

e Any new Buyer added during any base pericd will be placed in the appropriate category by the Seller in accordance with the best information available.

@@

Article IV

SCOPE OF AGREEMENT
Selier's natural gas operafions are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina” as amended
from time lo fime. Delivedes of gas hereunder are subject to tolal or parfial curtailment or inferruplion by Seller pursuant fo operaling procedures as are now, o
may hereafler be, prescribed by the Commission. Buyer hereby expressly scknowledges that Sefler shall not be liable In damages for, or on account of, any cuttaliment or inferruption of
deliveries where such curtallment or interruption is the result of, or pursuant to, cperating procedures by the Comnission directing curialiment or interrupdion of service.
Buyer shall consult with and furnish to the Seller such information as the Seller may require 1o defermine the availablifity of service at a parficudar location hefore proceeding with plans for
any new or additional gas loads, No new or additional gas loads will be served ¥ it is determined that such service will jeopardize service o exisfing customers by increasing the total
system's firm load requirements above available supplies.
Deliveries of “Firm Gas™ up lo the Maximum Datly Quantity sef forth in the Service Agreement, shall be firm and shall not be subject lo curtailment or interruption by Seller excapt that
caused by Force Majure, or operafing condltions beyond Seller's control, or where such curailment or interruption is Ihe result of -or pursuant to, operafing procedures presoribed by the
Comrnission, Deliveries hereunder shall have priority over all defiveries made by Seller on an inferruptible basis,
Deliveries of “Intersuptible Gas” shall be subject to curtaiiment or inferruption by Seller al any lime and from fime to lime when, in Selier's sole judgment, ¥ does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be fiable in damages for, or on account of, any curlaitment or inferruplion of defiveries, Sefler agrees to give Buyer not
less than two {2) hours notice of curtallment or interruption In writing or orally in person or by telephone; provided, however, that If curtaliment or interruption is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be cbligated fo give only such notice as is praclicable in the circumstances. Seller agrees to communicate curtailment notices fo
one of the person designated from fime to time by Buyer as authorized o receive such notices. 1 Buver has not made such designation, or If Seller is unsuccessful in ifs efforts fo
promptly communicate with the persons so designated, then sald nofice shall be sufficient if given by Seller o any person who is on Buyer's premises or who answers Buyer's telephone,
Whenaver, and o the extent that the Selier is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right 1o purchase gas or other fuel sufficient fo make up such
deficiency from such other source or sources as may at the fime be available fo Buyer.

. Gas faken by a Buyer of “Firm Gas” on any day, withoul Sefler's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthostzed Qverrun Gas.

Seller shai bifl, and Buyer shali pay, for such Unauthorized Overrun Gas at the foliowing rates, in addition to all other charges payable to Seller hereunder:

{2} Forthe first thiee percent {3%) of the Maximum Daily Quantity, the Unautharized Overrun Gas shall be paid for at 1.25 times the Base Rale set forth in the Service Agreement, and
(b} Forthe next two percent (2%) of the Maximum Dally Quantity, the Urauthorized Overrun Gas shall be pald for af 3.0 times the Base Rate sef forth n the Service Agreement, and
{c) Foradditionat volumes the Unauthorized Overrun Gas shall be paid for at 5.0 fimas the Base Rate set for in the Service Agresment.

" The payment of an Cverrun Penalty shall not, under any circumstances, be considered as giving Buyer the rght o take Unauthorized Overrun Gas, nor shall such payment be considered

fo exclude or fimit any other ramedies available o Seller or another Buyer against the offending Buyer for faiiure to comply with #s obligations {o slay within its Maximum Dafly Quantity.

. Any interruplible gas taken by Buyer after the effective hour of an order calling for complete curtaliment of all inferruptible gas deliveries hereunder shali be considered to be Unauthorized

Querrun Gas, Seffer shall bill and Buyer shall pay, for such Unauthorized Ovemm Gas at the rale of Twenly-five doliars and no cents ($25.00) per dekatherm, in addition fo the Base
Rate specified In the Service Agreement for such gas used.

The payment of Overun penalty shall not, under any circumstances, be considered as giving the Buyer the right o take Unauthorzed Overrun Gas, nor shalt such payment be
considered to exclude or fmit any causes of actlon or olher remedias available lo Seller against the Buyer for failure to comply with curtailiment orders issued by Sefier hereunder.

. The South Carofina Public Service Commission has prescribed the following operating procedures in regard to the curtaliment of interrupfible service by Seffer:

During the period when cperaling condifions require curtallments in any fype of interruptible service, Seller shall curiall defiveries of gas without discrimination within end-use priority of
service categories established by the South Carolina Public Service Commission and pursuant of curlaiiment instructions received from its supplier or suppliers made In accordance with
Gensral Terms and Cenditions fo the Servics Agreement between Seller and it supplier or suppliers and any subsequent modificalion or amendment thereof,

Buyer agrees thal af gas delivered hereunder shall be used by the Buyer and that no porlion thersof shadl be resold.

Arficle V
QUALITY

. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, incleding but not limited to, synthetic gas or liquified pelrolsum gas as provided for in

Paragraph 3 hereof; provided, however, that molsture, impurities, helium, natural gasoling, butane, propane and other hydrocarbons except methane may be removed prior to defivery fo
Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are nof subslantially defrimentat to the merchantability
of the gas.

. The gas delivered hereunder shall have 4 tolal heating value of not less than 950, nor more than 1,400 BTU's per cubic foof of dry gas, and be reascnably free of moisture, objectionable

fiquids and solfids so as to be utilized immediately upen delivery to Buyer, and shall contain not more fhan 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

. Seller may permil its suppliers or i may itself supply gas fom any stand-by equipment installed by I or by its suppliers, provided that the gas so supplied shall be reasonably equivalent fo

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel buming equipment.

If the nalural gas offered for delivery by Seller shall fail at any time lo conform o any of the specifications sel forlh in {he Adicle V, Qualiy, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may at ks option refuse to accept delivery pending comrection by Seller, Upon Seller's fallure fo properly remedy any deficiency In quality as specified herein, then
Buyer may accept defivery of such nafural gas and make changes necessary o bring such gas info conformity with such specifications and Buyer shall then deduct from filure
payments any reasonable expenses incurred by it in effecting such change as agreed o by both parties.

Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if
Seller is required by federal or state regulatory agencies to perform such cdorization. .
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Article VI
MEASUREMENTS

"The volumes and folal heafing value of the gas delivered hersunder shall be delermined as foliows:

{fa}  The Unit of Volume shall be a cubic foot of gas.
{b)  When orifice mefers are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1855, as Gas Measurement

Committae Report No. 3 of the American Gas Assaciation, and any madifications and amendments thereto, and shall inclide the use of flange connections,

{¢)  All volumes defivered shall be correcied to the pressure base of 14.73 psig and temperature base of 60° F. The average absolule atmospheric pressure shall be assumed o
be fourteen and seven lenths {14.7) pounds lo the square inch, irrespeciive of actual elevation or lucation of the poinl of delivery above sea level or variations in such
atmospheric pressure fram time fo time.

{d}  The temperature of the gas shall be assumed to be 80 degrees Fahrenheit {60°) unless Selier elects 1o insiall a recording thermometer or lemperature correcting device. ifa
recording thermometer Is instafled, the arithmetical average of the 24 hour period will be used fo determine the temperature correclly.

(e} The specific gravily of the gas shall be defermined by a recording gravitometer of standard manufacture installed in a suilable location. Where a recording gravitometer is nol
used, the specific gravity of the gas shall be assumed fo be the same as that of Seller’s supplier(sh.

{}  The lotal heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recordang calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a sultable point on Seller's fing, In order that the 8TU confent of gas delivered hereunder may be progerly obtained, Where
required, daily reading from the record so obtalned shalf be corrected lo the basls of measurement provided and from & saturaled basis lo the average moisture content of
the gas delivered, the resulf belng the BTU content of the gas delivered duting the biting perod. In the event thal Seller does not install a recording instrument for such
determination or s instrument is not operating properly, the tofal healing value shall be determined from a recording calorimeter or comparable instrument properly instalied
and operated by Sefier's supplier of natural gas, provided, such values are applicable to the gas that may be defivered to the Buyer. When Seller Is making propang-air to
supplement its gas supply, the BTU conlent of the gas shall be celculated by a method such as using the recorded gravify of the propane-air, the nafural gas and the
combined mixture along with the measured BTU vaiue of the gas where availabls. The BTU content of propane shall be assumed o be 81,500 BTU's per gafion.

Article VIi
MEASURING EQUIPMENT

Seiler will maintain and operate, at ifs own, expanse and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered
hereunder shall be measured. Such meters and equipment shall remain the properly of the Seller.

Buyer agrees fo fumish fo Seller electricity for operating Seller’s meters, at not cost o Seller,

Buyer agrees {o change e charts on Seller's meters af no cost fo Seller and forward same fo Seller.

Buyer hereby grants to Seller suitable rights-of-way and easemenis necessary or incidental for the installation, maintenance, oparation and removal of pipefine and other facilities
together with rights of Ingress thereto and egress there from af afl times and hereby agrees to deliver 1o Seller, for the sum of one doliar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.

Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeler as It shall desire, provided that such equipment shall be so
installed so as not o interfere with the operation of Seller's measuring equipment al or near the point of deliver. However, all billings fo the Buyer shall be based on the melering of the
Seller, subject only o the provisions of Paragraph 8 of this Arlicie,

Each party shali have the right fo be present at the time of any installing, reading, cleaning, changing, repairing, Inspecting, festing, caltbraling, or adjusiing done in connection with the
other's measuring equipment used in measuring deliveries hersunder and each party shail advise the other of any intended major maintenance operation sufficiently in advance in order
that the other parly may conveniently have s representalive present,

All installation of measuring equipment, applying fo or effecting defiveries hereunder, shall be made in such manner as Yo permit an accurate determination of the quaniity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installations, If used, shall conform 1o the recommendation for design and instafiation contained in the Gas
ieasurement Comimittee Report No. 3 to the American Gas Assoclation published April, 1855, and any modifications and amendments thereof and shall include the use of flange
connections.

Measurement on Seller's meter or melers shall be conclusive of both parties excep! where the meter is defecfive or falls to register, or if found in error, in efther of which case Seller shall
repair or replace the meler and (he gquantity of gas defivered while the meler was out of order or failed fo register shall be estimated: (a) By using fhe registration of any check meter i
installed and accurately registering, or, in the absence of [a): (b By correcting the error if the percentage of error by calibration, test or mathemalicat calcufation, or, in the absence of both
{a) and {b} then: (c) By estlimating the quantify of delivery from deliveries during periods under similar condifions when the meter was registering accuralely; and an appropriate billing
adjusiment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

Seller will maintain s meters in good order and o this end will make periodic tests of iis melers pursuant to the curranl Rules and Regulations governing gas systems issued by the
Commission, of at such shorler intervals as seem to Sefler desirable. If Buyer Is dissatisfled with the accuracy af any lime, it may call upon Seffer to have the meler leslted in accordance
with all regulations relating to such tests and resulls of such {esis as found in the current Rules and Regulations governing gas systems issued by the Commission.

Each parly shall preserve all racords for a period of al least two (2) years,

Article Vili
BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the defivery point o the point of use and the burers and equipment for using gas, and Buyer will at all times keep gas-using
equipment o sald premises in a condition conforming with such reasonable rules and regutations as may be prescribed therefore by regulatory authordy having jurisdiction thereover
and with the requirements of any valid faw therelo appertalning. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in e gas

indusiry.
Seller shall not approve sale of gas on an interruptible basis fo Buyer untll and unless Seller is satisfied that Buyer has, or will, install adequale stand-by faciifies to meet its full fual

requirements during periods of sustained interruptions.
Seller shall not approve sales of gas to Buyer unless Sefler is satisfied that Buyer has nol, or will not interconneot downstieam fuel piping of nalural gas for use in different priodty-of-

service categories.

Article IX
RATE ADJUSTMENTS
Taxes applicable 10 the gas delivered o Buyer hereunder as are In effect on January 1¢ immediately preceding the effective date of these terms and conditions shell be added fo
Buyer's bill. The term "lax” as used hereln shall mean any tax, Hicense fee, or charge applicable 1o the gas delivered hersunder, imposed on Seller by any governmental authorily on
such gas. I the existing rate of any such tax in effect on January 1%, immediately preceding the effective date of these terms and condiiions, be hereafter increased or decreased, or if
any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shail be reflected, a3 the

case may be, on Buyer's bill
Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regufatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement. -



Article X

. BILLING

1. Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the biling date. A month shafl mean a period beginning on the firsst.
recognized work day of the calendar month and ending on the first recognized work day of the nexd succeeding calendar month, or at such ofher equivalent period as Seller may
desm necessary. Should Buyer fail to pay any amount due to Seller when same Is due, a late payment chasge of one and one half percent (1 ¥2 %) will be added to any balance
remaining twenty-five (25) days after (he billing date. |f such failure fo pay confinues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addifion lo any ard all other remedies available fo Sefler.

2. ifitshall be found that Buyer has heen overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall fake astion to correct such biling pursuant
to current Rules and Regulations governing gas systems issued by the South Carofina Pubdic Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION ‘

1. As between the patties hereto, Seller shalt be deemed o be in confrol and possession of the gas deliverable hereunder until it shall have been delivered lo Buyer at the Poin{ of
Delivery after which Buyer shall be deemed to be in control and possession thereof,

2. Buyer shall indemnify and hold hanmless the Seller from any and all loss {including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
employees, In the receiving, use or application of said gas on the Buyer's side of the Pint of Delivery uniess the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmiess the Buyer from any and all foss (including death}, damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due 1o the sold negligence of the Buvyer, its agents or employees,

Article XII
WARRANTY OF TITLE TO GAS

1. Sellerwarrants the fitle o all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from ai liens and adverse ¢laims.

Article Xill
FORCE MAJEURE
1. In the event of either party hereto being rendered unable wholly or in part by force majeure lo carry out lts obligations under this contract, other than 1o make paymants due
heraunder, it is agreed thal on such party giving notice and full particulars of sueh force majeurs in writing or by telegraph fo the other parly as soon as possible after the
occusrence of the cause relied on, then the obligations of the party giving such notice, s far as thay are affected by such force majeurs, shall be suspended during he conlinuous
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with alt reasonable dispatch. The term “force mejeure” as employed herein
shall mean acts of God, sirkes, lockouts, or ofher industrial disturbances, acis of public enemy, wars, blockades, insurrections, riots, epldemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and resfrainls of government and people, chvit disturbances, explosions, bréakage or accidents to machinery or lines or pipe, freezing of
wells or fines or pipe, partial or enfire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, nof within the controi of the party
claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where efther
. party hereto is required to obtain servifudes, righis-of-way granis, permits, or licenses; and (b} in those instances where either parly herelo is reguired to furnish matsrials and
suppflies to secure granis or permissicon from any governmental agency to enable such parly to fulfill its obligations hereunder, the Inability of such parly to acauire at reasonable
cost and affer the exercise of reasonable diligence such materials and supplies, permits and permissions,
2. s understood and agreed that the settlement of sirikes or iockouts shatl be entirely within the discretion of the party involved and that the above requirement that any force
majeurs shall be remedied will all reasonable dispatch shalt not reguire the settlement of strikes or lockouls acceding to the demands of opposing party when such course is

inadvisable in the discration of such party.

Article XiV

MISCELLANEOUS

1. feither parly shall {ail to perform any of the covenants or obligations imposed upon it under and by virlue of the Service Agreement of which these General Terms and Conditions
are a parl, {except where such fallure shall be excused under any of the provisions of this Service Agresment), then in such event, the other party may, al ifs option, terminate this
Service Agreement by proceeding as folfows: The parly not in default shalt cause a wiltten notice fo be served on {he parly in default, stating specifically the cause for terminating
this Service Agreement and declaring il o be the infention of the parly giving the nofice 1o terminate the same; thereupon, the parly in default shalt have thirty {30) days after the
sarvice of the aforesaid notice in which to remedy and remove sald cause or causes and fully indemnfy the party not in defauit for any and a8 consaquences of such breach, then
such nolice shall be withdrawn and this Service Agreement shall continue in full force and effect. In ¢ase the parly in default does not so remedy and remove the notice for any and
all consequences of such breach, within said period of thirly (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any
cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice fo the right of party not in defaull o coliect any amounts then due it and
withoul waiver of any other remedy to which the parly not in default may be entitled for violation of this Service Agreement.

2. The Service Agieement, of which these General Terms and Gonditicns are a part thereof, shall be binding upen and inure {o the benefit of the Seller and the Buyer and their
successors and assigns.

3. Exceotas otherwise provided, any nofice, request, demand, stalement or bill, which either Buyer or Sefler may desire b give 1o the other shail be in writing and shall be consldered
as fully defivered when maited by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as elfher parfy may designate in
wiiing. Roufine communicationss, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mafl,

4. Buyers covenants and agrees o execute or file, or cooperate with Seller in the execution or filing of, any report, cerificale or other document reguired by any governmental agency
having jurisdiction over this contract or the parfies hereto, or any other cerificate or document requested by Seller necessary for Seifer to obiain the benefit of any exemption from
sales, use or other tax. Buyer shall indemnify Sefler for any loss sustained by Selfer as a resull of Buyer's breach of this covenant.

5. The parties herefo in execufing the Service Agreement and these General Terms and Condiflons, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

Buyer; Sellar: South Carolina Electric and Gas Company

<
By: Qﬁ &/\/\L&—S‘—_—/ By: Mastin K, Phalen {V\Oa.ka" @Q—v
Title: OJ . Title: Vice President, Gas Operations

PRI N P “J
Date: AP?RO\] i ) Date: q/bl /D QI
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This saginal

o SOBRG Company  [RANSPORTATION AGREEMENT

This Agreement made and entered into this 2 5 %2 dayof /4 uwste § 7(' , 2009,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY its successors and assigns,
hereinafier called "Seller" and ROPER ST. FRANCIS HEALTHCARE, its successors and assigns,
hereinafter called "Buyer”.

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumies of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Mount Pleasant, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller’s system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3C. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be af
the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 120 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and wilt provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation velumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
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limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on June
1, 2009.

TERM OF AGREEMENT

This Agreement shall become effective on June 1, 2009, and shall continue in full force
and effect through May 31, 2010, and from month to month thereafter unless .either
party shall give written notice of intention to terminate at least thirty (30) days prior to
expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance., Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Selier, the Selier will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

SCEG06-012



10.

1.

12,

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Selier shall have no responsibility with respect to such gas
before Buyer delivers such gas o Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer {0 meet its obligalions under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
Written consent of the Company, which consent may be withheld in the exercise of its

Sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated Januvary 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.

. Should there be any conflict between any portion of the General Terms and Conditions
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1o Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES
All correspondence requifed under this Transportation Agreement is to be addressed as
follows:
To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218
To Buyer: Roper St. Francis Healthcare
3500 Hwy 17 North
Mount Pleasant South Carolina 29466
SPECIAL PROVISIONS

(a)

(b)

()

The Buyer bears sole responsibilify for costs incurred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incuwrred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements,

CURTAIEMENT OF TRANSPORTATION SERVICE

(a)

(b)

(©)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service,

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seilef on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
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(d)

service. Buyer will be placed on standby service at the effective time of
curtaiiment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a)

(b)

All natural gas purchased by Seller for ifs system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan,
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect fo sald standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

SCEG06-012



The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

ROPER ST, FRANCIS HEALTHCARE

SOUTH CAROLINA ELECTRIC & GAS
COMPANY

'ER

SELLER

Mot (22—

BY: Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

TITLE

TITLE
a/a o9

DATE

DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
igiSENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This ori Figin
10 b6 rep JANUARY 1, 1985
0 SCE&G Company Article | @

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary fo the Rules and Regulations issued by the Public Service Commission of South Carcling and the
General Terms and Conditions of South Carolina Electic & Gas Company as provided by the Public Service Commission of South Carofina.
The provision of these Terms and Conditions apply to all persons, parinerships, corporations or others designaled as industrial users who are lawfully receiving gas service from South
Carclina Blectric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Electric & Gas Company is referred fo herein as "Seller”, and the user or prospective user is referred to as "Buyer”. The Public Service Comrmission of South Carolina is
refarred to hereln as "Commission”.

Article 1l
DEFINITIONS
Except where the contex! otherwise indicaies another or different meaning or intent, the following terms are intended and used and shali be construed to have meaning as follows:
"Day” shall mean a period of iwenty-four {24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or af such fime as the Seller and the Buyer may agree upon,
“Monih' shall mean the period hetween any two {2) regular readings of Seller's metars which shall not be less than twenty-eight (28) days nor more than thirty-four {34) days.
*Year” shall mean a period of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 23th,
such year shall consist of 366 days.
“Cubic foot of gas” shali mean the amaount of gas required fo fill a cublc foot of space when the gas is al an absolute pressure of fourteen and seventy-lhree hundredths {14.73) pounds
per square inch at a lemperature of sixly (60) degrees Fahrenhedl,
*CCF" shall mean one hundred {100) cubic feet of gas.
“MCF” shall mean one thousand {1000} cubic fzet of gas.
“BTU" shall mean a Brifish Thermal Unit and s the amount of heat required fo raise the temperature of one (1) pound of water 1° Fahrenhel et 80° Fahrenhell.
"MMBTU" shall mean one mifion Brifish Thermat Units,
“Therm™ shall mean the quansiy of heat energy which is 100,000 British Thermal Units.
“Dekatherm™ {di) shall mean on milfion Brilish Thermal Unils and is synonymous fo the term MMEBTU.
"Natural Gas” or “Gas" shall mean natural gas, processed, unprocessed, vaporized liouid natural gas, synthetic gas, propane-air mixture or any mixiure of these gases.
“Firen Service” shall mean from published tariffs andfor contracts under which Seller is expressly obligated to defiver specific volumes within a given time period and which anticipates no
interruptions bul which may permit unexpected interruption in case the supply fo higher priorly customers is threatened,
"Interruplitde Service” shall mean service from approved confracts under which Company is nol expressly obligated lo deliver specific volumes within a given time period, and which
anficipates and permifs infertuption on short notice, or service under approved contracts which expressly or impliedly require installafion of altemate fuel capabiiity.
"Commercial Sevice” shall mean service to Customers engaged pimarily in the sale of goods or services including institutions and local, sate and federal government agendies for uses
other than those involving manufacturing or electric power generalion,
“industrial Services” shali mean service to customers engaged primarily in a process which creates or changes raw or unfinished materiais info another form or product including the
generation of electric power.
"Plant Protection Gag™ shall mean the minimum volumes required to prevent physical harm fo the plant facilities or danger to plant personnel when such protection cannot be afforded
through the use of an alfernate fuel. This includes the protection of such material in process as would otherwise be destroved, but shall not include deliveries required to maintain plant
praduction, A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispalched accordingly.
“Feedsiock Gas” shall mean nalural gas used as a raw material for is chemical properfies In creating an end product.
"Process Gas” shall mean gas used for which altetnate fuels, other than another gaseous fuel, are not lechnically feasible such as in applications requiring precise temperature controls
and precise flame characleristics.
“Boiler Fuel” shall mean natural gas used as fusl for the generation of sieam and in intemai combustion turbine engines for the generafions of eleciricy.
“Alternate Fus! Capability” shall mean a sitwation where an alternate fuel could have been ulillzed whether or not the facilifies for such use have aciuaily been installed; provided
however, where the use of nafural gas is for plant protection, feedstock or process uses and the only altarnate fuel is propane or oiher gaseous fuel, then the Buyer will be treated as i
he had no affernale fue! capabifity.
"Gas Supply Deficiency” shail mean any occurrence relafing fo Seller's gas supply which causes Seller to deliver less than the total requirements of ifs system, incleding faflures of
suppliers to deliver gas for any reasan, requirement of gas for system storage, conservation of gas for fulure delivery, or any other occurrence which is not enumerated herein which
affects Seller's gas supply,
"Storage injection Requirernents’ shall mean all volumes required by the Seller for injection inlo underground storage, including cushion gas, and for iguification, including fuel used for
injection and in liquification plants, or for such other storege projects that may be developed expressly for the protection of supply to high prioriy users.
“Sefier Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Sefiers faciliies to fumnish the requirements of Buyers, together with
unaccoyrted for gas. This gas shall be considered included in Pricrity of Service Category 1. Other vital uses of Seller, such as flame stablfization requirements, will be mat as fong as
such uses do not jeopardize service 10 its firm service Buyers,
“Essential Human Needs” shall mean natural gas service, which, if denled, would cause shuldown of an operation resuiting in the closing of the establishment essential to maintaining
the heatth and safely of the general public.
“The Poini of Delivery” shalt be at the outlet of the Seller's measuring equipment and regulating equipment.
“Emergency Service” shall mean supplemental deliveries of natural gas thal may be required to forestall ireparable injury to life or properly inciuding environmental emergencies.

Article 1ii
CURTAILMENT OF SERVICE

In the event of a Gas Supply Deficlency on the Seller's system, the Seller shaili require curtailment of sevice fo Buyer in accordance with the following procedurs:

&  The Seller shall order curtallment of sales made fo Buyer's purchasing gas under the Sefler’s rale schedules or spectal contracts in descending order In accordance with priority of
service calegories sei forth below. Approved emergency gas is accepted from curtaiiment,
1. Residential and small commercial Buyers {less than 50 MCF on a peak day) and essential human needs cusiomers where there is no installed or avallable alternats fuel
capability.
2. Large commercial direct flame requirements {50 MCF or more on a peak day); firm industrial requirements for plant profection, feedstock and process needs; and storage
injection requirements.
3A, Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
38. Firm commercial and industrial boiler fuel requiremenis up fo 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of facifilies such as public buildings, hospitals and faundries.
30, Inferruptible requirements for direct flame applications which ¢an ulilize oniy another gaseous fuel as an alfernate.
3E. inferruptible requirements for direct flame applications which can ulliize a fuel ofher than a gaseous fuel as an altemate,
3F, Inferrupfible requirernents for boller fuel use of less than 300 MCF on a peak day.
4, (LEFT BLANK INTENTIONALLY}Y
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Interruptible Boitar Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altomate fuel capabilities can meet such requirements.

interruptible Boiler Fuel requiremens of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabililies can meet such requirements.

interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where allemate fuel capabilifies can meet such requirements.

Inferrupiible Boller Fuel requirenients of 10.000 MCF or more on a peak day, where alternate fuel capabililies can meet such reguirements.

‘EO Natural gas requirements of cusfomers, who have an allernale fuel as their primary energy source, but use natural gas as a standby fusl.

b. Curailmenlwilibe in descendmg order beginning with Calegory 10 [Le, Calegory 1is the highest priority).

¢ A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twalve monihs ending Augusi 31 andfor current confract as
of the same date. The placement of a Buyer in a categoty in accordance with the determination made herein will be effective Novernber 1 of the current year, extending through
Cctober 31 of the following year, A moving base pericd will be used each year with such base period fo include the preceding twelve months ending August 31 of the current
year, Reclassifications in categories wifl be effective on November 1 of the current year. Where a reciassificalion Is necessary, the effected Buyer will be nofified of such
reclassification prior fo November 1 of the current year.

d. Where daily volumes are not available io make the determination of the 50 MCFiday required in the Curlailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the pravious twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. 8y means of the average dally volume thus oblfained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required deferminafion, then such volumes will be used,

e, Any new Buyer added during any base period will be placed in the appropriate category by the Selfer In accordance with the best information avatiable.

OB oY

Article tV
SCOPE OF AGREEMENT

. Sellers natural gas oparations are regulated by the Commissions and are sublect 'o “Rules and Regulalions Governing Service Supplied by Gas Systems in South Caroling” as amended
from time to ime. Deliveries of gas hereunder are subject b total or partiat curtaiiment or interruption by Seller pursuant to operating procedures as are now, or

may hereafier be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shali not be fiable in damages for, or on account of, any cudaiiment or interruption of
deliveries where such curtaiimant or Interruption is the result of, or pursuant {0, operating procedures by the Commission directing curlailment or interruption of service,

. Buyer shall consult with and furnish o the Seller such information as the Seller may require to defermine the availability of service at a parlicular location before proseeding with plans for
any new or addifional gas loads. No new or additional gas loads will be served if it is delermined that such service wilt jeopardize sarvice to existing customers by increasing the total
systern's firm load requiraments above avallable supplies.

Deliveries of "Firm Gas" up 16 the Maximum Dally Quantity sel forth in the Service Agreement, shall be firm and shall not be subject (o curtailment or interruption by Selier except that
caused by Force Majure, or operating conditions beyond Seller's confrol, or where such curtalimant or inferruption is the result of, or pursuand to, operating procedures prescribed by the
Commission. Defiveries hereunder shall have priority over afl defiveries made by Seller on an interruptible basis.

. Deliveries of “Interruplible Gas” shall be subject to curtailment or interruplion by Seller &t any fime and from time o time when, in Seller's sole judgmen, it does not have gas available,
and Buyer hereby expressly acknowledges that Selier shall not be lable in damages for, or on account of, any curlaiiment or interruption of deliveries. Seller agrees to give Buyer not
less than two (2} hours notice of curtailment or Interruption in writing or orally In person or by telephone; provided, however, that if curlaitment or inferruption is cccasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated o give only such notice as is practicable in the circumstances. Seller agrees to communicate curfaiiment notices o
one of the person designated from lime o time by Buver as authorkzed to receive such nofices, If Buyer has not made such designation, or if Sefler is unsuccessful in lis efforis to
promplly communicate with the persons 5o designated, then said notice shall be sufficient if given by Seller to any person whe is on Buyer's premises or who answers Buyer's lelephone.
Whenever, and o the extent that the Seller is unable to defiver the gas requirements of the Buyer, the Buyer shall have the righ! fo purchase gas or other fuel sufficient to make up such
deficiency from such olher source of sources as may sl the time be available fo Buyer,

. Gas taken by a Buyer of “Firm Gas” on any day, without Seffer's advance approval, which excesds Buyer's Maximum Oafly Quantity shall be considerad o be Unaulhorized Overrun Gas,
Seller shall bilt, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rales, i addition fo a¥ cther charges payable fo Sefler hereunder,

{8) Forthe firsi three percent (3%) of the Maximue Daily Quantity, the Unauthorized Cverrun Gas shall be pafd for at 1.25 imes the Base Rate sef forth in the Sarvice Agreement, and
{b) Forthe nexi wo percent {2%) of the Maximum Daily Quantity, the Unautherized Overrun Gas shail be pald for at 3.0 fimes the Base Rale set forth in the Service Agreement, and

{c) For additional volumes the Unawuthorized Overrun Gas shall be paid for at 5.0 tmes the Base Rate set for in fhe Service Agreement,

The payment of an Ovarrun Penally shall nol, under any circumstances, be considered as giving Buyar the right to take Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or limit any other remedies available fo Seller or ancther Buyer against the offending Buyer for fallure fo comply with its obligations to stay within Iis Maximum Dally Quaniity.

. Any inferruptible gas taken by Buyer after the effective hour of an order calling for complate curtaiiment of all interrupfible gas deliveries hereunder shall be considered to be Unauthorized
COverrun Gas. Sefler shalf bill and Buyer shatl pay, for such Unauthorized Querrun Gas at the rale of Twenty-five dollars and no cents ($25.00} per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.

Tre payment of Overrun penalty shall not, under any clroumstances, be considered as giving the Buyer the right lo fake Unauthorzed Overrun Gas, nor shall such payment be
considerad fo exclude or timil any causes of action or other remedies available to Seller against the Buyer for failure lo comply with curlaiiment orders issued by Seller hersunder.

. The South Carolina Public Senvice Commission has prescribed the following onerating procedures in regard to the curiaiiment of Interruplible service by Seller;

During the period when operating conditions require curiailments in any type of interruptible service, Seller shall curiail deliveries of gas without discrimination within end-use priorily of
service categories established by the South Carolina Public Service Commission and pursuant of curlaiiment instructions received from ils supplier or suppliers made In accordance with
General Terms and Condifions fo the Service Agreement between Seller and i supplier or suppliers and any subsequent medification or amendment thereof,

Buyer agrees thal all gas delivered hereunder shali be used by the Buyer and thaf no portion thereof shall be resold.

Article V

QUALITY ,

. The gas delivered hersunder shall be natural gas or any mixiure of natural and manufactured gas, including but not fimited 1o, synihetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof, provided, however, thal moisture, impurities, helium, natural gasciine, bulane, propane and other hydiocarbons except methane may be removed prior o defivery to

Buyer, Seller may subiect or permil the subjection of the gas fo compression, heating, cooling, cleaning, or ofher processes, which are notf substantially detrimental o the merchantability

of the gas.

. The gas defiverad hereunder shall have a tolal healing value of nol Jess than 850, nor more than 1,400 BTU's per cubic foot of dry gas, and be reascnably free of moisture, objectionable

fiquids and solids o as to be utiized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total suiphur, nor more than 15 grains of hydrogen stiphide per

MCF.

. Seller may permil its suppliers or it may ltself supply gas from any stand-by equipment installed by & or by ils suppliers, provided that the gas so supplisd shali be reasonably equivalent fo

the natura! gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

If the natural gas offered for defivery by Seller shall fail al any fime fo conform {o any of the specifications set forth in the Arficle V, Quality, then Buyer agrees lo notify Seller thereof and
Buyer, thereupon, may at its option refuse fo accept delivery pending correction by Selier. Upon Seller's fallure to properly remedy any deficiency in quality as specified herein, then
Buyer may accept delivery of such natural gas and make changes necessary o bring such gas into conformity with such specifications and Buyer shall then deduct fom future
payments any reasonable expenses incumed by it in effecting such change as agreed fo by both parties.

Qdorization of gas defivered hereunder is not required of Sefler. However, nothing in these Terms and Condifions shak preclude Seller from odorizing such gas if Seller so desires or if
Seller is required by federal or state regulatory agencies fo perform such odorization.
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Article VI
MEASUREMENTS
The valumes and fotal heating value of the gas delivered hereunder shall be delermined as follows:

{a}  The Unit of Volume shall be a cubic fost of gas.

{b}  When orffice melers are used, volumes defivered shall he computed In accordance with the specifications, formulae and tables published Aprll 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any moedifications and amendments therete, and shall include the use of fiange connections.

{c) Al volurnes delivered shall be corracted fo the pressure base of 14.73 psig and temperalure base of 60° F. The average absolule aimospheric pressure shali be assumed to
be fourteen and seven tenths {14.7) pounds fo the sguare inch, Irespective of actual elevation or location of the point of delivery above sea level or varations in such
atmospheric pressure from time o time,

{d)  The temperature of the gas shall be assumed lo be 60 degrees Fahrenheit {60°) unless Seller elects o insfall a recording thermometer of femperature correcting device. if a
recording thermometer is instafied, the arithmetical average of the 24 hour period will be used to defermine the temperalure correctly.

{e) The specific gravity of the gas shall be determined by a recording gravitomeler of standard manefaciure Installed in a suitable location, Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s}.

{fi, The total heating value of the gas delivered hereunder may be determined by Seffer by using & standard fype of recording calorimeler, spectrometer, chromalograph, or other
approved instrurnent which shall be so located, at a suitable point on Sefler’s ling, in order that the BT content of gas deliverad hereunder may be properly obfained. Where
required, dally reading from the record so obtained shall be corected o the basis of measurement provided and from a saluraled basis 10 the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Sefler does not install a recording nstrument for such
defermination or ifs instrument is not operating properly, the lotal heating value shall be determined from a recording calorimeter or comparable insirument properly instalied
ard operated by Seller's supplier of natusral gas, provided, such values are applicable to the gas thal may be delivered to the Buyer. When Seller is making propane-air io
supplement #ts gas supply, the BTU content of the gas shall be caloulated by a method such as using the recorded gravity of the propane-ak, the natural gas and the
combired mixture along with the measured BTU valug of the gas where avafiable. The BTU content of propane shall be assumed to be 81,500 BTU's per gallon,

Article Vil
MEASURING EQUIPMENT

Seller will maintain and operale, al its own, expense and at the point of delivery of gas heseunder, a meter or meters and other necessary equipment by which the volume of gas delivered
hereunder shall be measured, Such meters and equipment shall remain the properly of the Sefler,

Buyer agrees o fumish fo Seller eleclricity for operating Sefler's meters, at not cost to Seller,

Buyer agrees {0 change the charis on Seller's meters at no cost to Seller and forward same to Seller.

Buyer hereby grants fo Sefler suitable rights-of-way and easements necessary or incidental for the installation, mainlenance, operation and removal of pipeline and other facilifies
togather with rights of ingress thereto and egress there from at alf imes and hereby agrees 0 deliver 1o Seller, for the sum of one dolar {$1.00), an appropriate instrurment or grant
defining such rights and easements localed on Buyer's plant sie.

Buyer may install, maintain and operale such check measuring equipment, including a recording gravitometer and calorimeter as it shalt desirs, provided that such equipment shall be so
installed so as not fo interfere with the operation of Seffer's measuring equipment &t or near the point of deliver. However, all bifings to the Buyer shafl be based on the melering of the
Sefier, subject only lo the provisions of Paragraph 8 of ihis Arficle.

Each party shall have the right fo be present at the time of any instalfing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring defiveries hereunder and each party shail advise the other of any intended major maintenance operalion sufficiently in advance in order
that the other parly may convepiently have its representafive present.

All instatlation of measuring equipment, applying to or effecting deliveries hereunder, shalt be made n such manner as to permit an accurate defermination of the quanéty of gas delivered
and ready verification of the accuracy of measurement.” Orifice meter instaliations, if used, shall conform to the recommendation for design and instaliation contained in the Gas
Measurement Committee Report No. 3 fo the American Gas Assoclation published April, 1955, and any modilications and amentdments thereof and shall include the use of flange
connactions.

Measurement on Selfer's meter or meters shall be conclusive of both parties except where the meter Is defeclive or falls to register, or if found in error, in either of which case Seller shall
repalr or replace the meler and the quantity of gas defivered while the meter was out of order or failed 1o register shall be estimaied: (a) By using the registration of any check meter if
instafled and accurately registering, or, in the absence of (a): {b} By comesting the error If the percentage of error by cadibration, test or mathematical calculation, or, in the absence of both
{a}yand (b) then: (c} By sslimating the quantity of defivery from deliveries during periods under simiiar conditions when the meter was registering accuraiely and an appropriate biing
adjustment shall be made In accordance with the current Rules and Regulations goverming gas syslems issued by the Commission.

Seller will maintain its meters in good order and {0 this end will make perodic fests of its melers pursuant {o the current Rules and Regulations governing gas systems issued by the
Commission, or &t such shorler intervals as seem lo Seller desirabie. If Buyer is dissalisfied with the accuracy at any ime, it may call upon Seller 1o have the meler tested In accordance
with all regulations relafing to such tests and results of such tests as found in the curren! Rules and Regulations governing gas systems issued by the Commission.

10. Each parly shall preserve all records for a period of al least two {2) years.

Article Vill

BUYER’S FACILITIES
Buyer will raintain af s own expense facflifies from the defivery point to the point of use and the burmers and equipment for using gas, and Buyer will af ali times keep gas-using
equipment on said premises in & condiion conforming with such reasonable nies and regulafions as may be presoribed therefore by reguiatory authority having jurisdiction thereover
and with the requirements of any valld law thereto appertaining. In the event that rules are not preseribed by a regulatory authorlty, Buyer will abide by codes as used In the ges

ingustry.
Seller shall not approve sale of gas on an interruptible basis to Buyer unti and unless Seller is satisfied that Buyer has, or will, install adequate stand-by faciifies to meet ifs ull fuel

requirements during periods of sustained interruptions,
Selier shall not approve sales of gas to Buyer uniess Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use In different priority-of-

sevice calegories.

Article IX

RATE ADJUSTMENTS
Taxes appilicable o the gas defivered to Buyer hereunder as are In effec! on January 13t immediately preceding the effective daie of these lerms and conditions shall be added lo
Buyer's bill. The term “ax” as used herei shall mean any tax, license fee, or charge applicable fo the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. If the existing rate of any such fax in effect on January 1%, immediately preceding the effective date of these terms and condifions, be hereafter increased or decreased, or if
ary lax heretofore in effect or hereafier be imposed or repealed, the resulfing increase or decrease in such laxes, computed on a cents per dekatherm basis, shall Be reflected, as the
case may be, on Buyer's bill
Any applicable surcharge or special charges orderad by the Commission or ary other duly constifitied regulatory body shall be included in addition fo the price of gas computed in

accordance with the terms of the Service Agreement.
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Article X

BILLING
Bills computed from readings taken of Seller's meters shall be rendered and paid monthiy with ten {10} days of the bitiing date, A menth shall mean a period beginning on the first.
recognized work day of the calendar monlh and ending on the first recognized work day of the next succeeding cafendar month, or at such olher equivalent perod as Seller may
deem necessary. Should Buyer fall fo pay any amounl due fo Seller when same Is due, 2 fate paymeni charge of one and one half percent {1 J2 %) will be added fo any balance
remaining wanty-five (25) days after the billing date. If such faliure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addifion to any and all other remedies available to Seller,
If it shafl be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall fake action to correct such biling pursuant
to current Rules and Regulations govering gas systems issued by the Scuth Carolina Public Service Commission,

Article X

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties herelo, Selter shall be deemed to be in control and possession of the gas deliverable hereunder untlt it shall have been delivered to Buyer af the Paint of
Defivery after which Buyer shall be deemed to be in control and possession thereof.
Buyer shail indemnify and hold harmiess the Seller from any and alt loss {including death), damage, or liability incuried by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due {6 the sole negligence of the Seller, its agents
or emplovees, The Sefler shall indemnify and hold harmless the Buyer from any and alf loss {including death), damage or liability Incurred by the Buyer by reason of any act of the
Sefler, its agents or employees, untess the same shall be due o the sold negligence of the Buyer, ifs agenis or employees.

Article Xl
WARRANTY OF TITLE TO GAS

Seller warrants the fle fo ali gas delivered hereunder and the right fo sell the same and thaf such gas shall be free and clear from all liens and adverse clalms,

Article Xl

FORCE MAJEURE
In the avent of either party hereto belng rendered unable whofly of In part by force majeure to carry out ifs obligations under this contract, other than to make payments due
hereunder, it is agreed that on such party giving notice and full paficulars of such force majeure in wiiting or by elegraph fo the other parly as soon as possible after the
ocourrence of the cause refled on, then the obligations of the party glving such nolice, so far as they are affecied by such force majeure, shalf be suspended during the continuous
of any inability so caused but for no longer perlod and such cause shall as far as possible be remedied with all reasonable dispatch. The term “force majsure” as employed herein
shalt mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidernics, landslides, Yightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, exploslons, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the patty
claiming suspension and which by the exercise of dir diligence such parly is unable o prevent or overcome; such ferms shall likewise include (a) in those instances where either
party hereto s required fo oblain servitudes, rights-of-way granis, permils, or licenses,; and {b) in those inslances where either parly herelo s required to furnlsh materials and
supplies to secure grants or permission from any governmental agency to enable such parly to fulfii its obligations hereunder, the inability of such parly fo acquire atf reasonable
cost and after the exercise of reasonable diligence such matedals and supplies, permils and penmissions.
ltis understood and agreed that the setflement of strikes or Jockouls shall be entirefy within the discretion of the party lnvolved and that the above requirement that any force
majeure shall be remedied wil all reasonable dispatch shall not requie the setflement of strikes of iockouts acceding 1o the demands of oppasing parly when such cowrse is
inadvisable in the discretion of such parly.

Article XIV
MISCELLANEQUS

if gither parly shall fail to perform any of the covenants or obligations imposed upon it under and by virfue of the Service Agreement of which these General Teins and Conditions
are a part, (except where such fallure shall be excused under any of Ihe provisions of this Service Agreement), then in such event, the other parly may, at its option, terminate this
Service Agreement by proceeding as follows: The party net in default shall cause a written nolice 1o be served on the parly in default, stating specifically the cause for ferminating
this Service Agresment and declaring it 1o be the intention of the party giving the nofice fo terminate the same; thereupon, the parly in defauit shail have thirty {30) days after the
service of the aforesaid notice in which fo remedy and remove said cause or causes and fully indemnily the parly notin default for any and a¥ consequences of such breach, then
such notice shalt be withdrawn and this Service Agreernent shall continue In full force and effect. In case the parly in default does not so remedy and remove (he nefice for any and
all consequences of such breach, within said period of thirly (30) days, then this Service Agreement shafl become null and void from and affer the expiration of said period. Any
cancellation of this Sarvice Agreement pursuant fo the provisions of this Article shall be without prejudice fo the right of parly not in default fo collect any amounts then due it and
without waiver of any other remedy to which the parly not in defaut may be entilled for viclation of this Service Agreement,

The Service Agreement, of which these General Terms and Conditions are a part thersof, shall be binding upon and inure fo the benaefit of the Sefler and e Buyer and their
successors and assigns.

Except as otherwise provided, any nofice, request, demand, statement or bill, which either Buyer or Seller may desire o glve to the other shall be I writing and shall be considered
ay fully delivered when malled by prepaid registered mail addressed to said pariy at its last known post office address, or at such other addresses as either parly may designate in
wiiing. Routine communications, including monthly stalements and paymenls, shall be considered as duly delivered when mailed by either registered or ordinary mail,

Buyers covenants and agrees 1o execule of file, or cooperate with Seller in the execution or fing of, any report, certificale or other document required by any governmental agency
having juskdiction over this contract or the parfies hereto, or any other certificate or document requested by Seller necessary for Seller to obtaln the benefit of any exemption from
sales, use or other fax. Buyer shall indemnify Seller for any joss sustained by Seller as a resuft of Buyer's breach of this covenant,

The parties hereto in executing the Service Agreemant and these General Tenms and Condifions, acknowledge hat these General Terms and Conditions are a part of the Service

Agreement.

Seller; $outh Carolina Electric and Gas Company

By: Q’/&A/M‘Q\”/\’ By:  Martink, Phasenf\mﬂé‘ &L
S

Fitle:

Title: Vice President, Gas Operations

Date:
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